
October 8, 2013 

VIA FedEx and ECFS 

Marlene H. Dortch, Secretary 
Federal Communication Commission 
Office of the Secretary 
445 12th Street, SW 
Washington, DC 20554 

GVNW CONSULTING, INC. 

8050 SW WARM SPRINGS STREET 
SUITE 200 

P.O. BOX 2330 
TUALATIN, OR 97062 

TEL 503.612.4400 
FAX 503.6 12.4401 

www.gvnw.com 

Re: Confidential Financial Information Subject to Protective Order in WC Docket Nos.l0-90,07-135, 
05-337, 03-109, CC Docket Nos. 01-92, 96-45, GN Docket No. 09-51, WT Docket No. 10-208, 
Before the Federal Communications Commission. 
Form 481 - Carrier Annual Reporting Data Collection, 2013 

Dear Ms. Dortch: 

On behalf of Lincoln County Telephone System, Inc. "LCTS," GVNW Consulting, Inc. hereby submits 
the enclosed redacted and confidential versions of its "FCC Form 481 -Carrier Annual Reporting Data 
Collection" information pursuant to sections 54.313 and 54.422 of the Commission' s rules as filed with 
the Nevada state commission and Universal Service Administrative Company 

LCTS requests confidential treatment under the Protective Order adopted in this proceeding for the 
section 54.313(f)(2) financial information included in this report on the grounds that it is competitively 
sensitive information which could be used to disadvantage or harm LCTS. 

In accordance with the Protective Order, two redacted copies marked ''REDACTED - FOR PUBIC 
INSPECTION" and one non redacted confidential version marked "CONFIDENTIAL - NOT FOR 
PUBLIC INSPECTION" are being filed with the Commission. A redacted copy has also been filed via 
the Electronic Comment Filing System. 

If you have any questions, please contact me. 

Enclosures 

cc: Mr. Charles Tyler, FCC Telecommunications Access Policy Division (confidential only) 
Mr. John W. Christian ill, Lincoln County Telephone System, Inc. 



ftcf4mt411 

FCC Form 481 ·tamer Annual Reporting 
Da._ C'911ectt~n Fetrm 

OM!Ic.trel No. ~f/-8 C-'No. 3DfD.(IQt 

IUIYZO~ 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name: Person USAC should contact 
with questions about this data 

LINCOLN CTY TilL SYS 

2014 

JOHN CHIUSTUN 

<035> Contact Telephone Number: ns . 962. s1n 
Number ot the person ldentitied In data line <030> 

<039> Contact Email Address: aixgunOlcturbonet. cCII\ 
Email ot the person identltled in data line <030> 

ANWUALRfPORTING FOR AlL CARR!~ 

<100> Service Quality Improvement Reporting 

<200> Outage Reporting (voi&._ 

<210> L.....L...J<- check box if no outages to report 

Unfulfilled Service Requests (voice) 0 <300> 
<310> 

<320> 

<330> 

Detail on Attempts (voice) 

Unfulfilled Service Requests (broadband) 

Detail on Attempts (broadband) 

I (attodl d<«ttpllllo documtntJ 

~:::::::::::::::::~""'~ (attach dos<riptivr docutrtf!nt) 

<400> 
<410> 

<420> 
<430> 

<440> 

<450> 

<500> 
<510> 

<600> 

Service Quality Standards & Consumer Protection Rules Compliance (cheek to indlcaft! crrtrji<ation) 

(ottodlod doscript;.., dO<umMt) lss23Sl- NV-LINllS1D I 
Functionality In Emergency Situations 

<610> I S5235l -liV-L:INE6lD I 
<700> Company Price Offerings (voice) 

<710> Company Price Offerings (broadband) 

<800> Operating Companies and AffiliatesO 

<900> Tribal land Offerings (Y/N)? 

<1000> Voice Services Rate Comparability 

<1010> I I 
<1100> Terrestrial Backhaul (Y/N)? ® 
<1110> 

0 
<1200> Terms and Condition for Lifeline Customers 

(ched<ro lndkato...,;.ficotlon) 

(atmdlrdducrlpllwdocumont) 

(comp/<!t!oltachrd-*sh<<t) 

~~--JhHt) 
fcompl•ft! attadr<d workshm) 

(If J'<.S. compl<t• oltachrdworl<JhHt) 

/ched<"'-artlflctt6an) 

(attach dti<rlpW. document) 

(if nat chedr tv Indicate cert;}fcatlon) 

fcomp/<teattadr<d-*sh«!l 

(<umplcft! alta<ftrd wortshHI) 

Prke Cap carriers, Pro(eed to PJtce Cap AdditiON I O«ument~tlon WO!tcsbeet 
Including Rate-of-Return Carriers affiliated with Price Cap !Deal Exchange Carriers 

<2000> (<bod ta lndicat.. .. m}fcatiOII) 

<2005> (comp/-ottacllod-*sh«tl 

<3000> 

<3005> 

Rate of Return carriers, Proceed to RQR Ac!dltional Documentation Wortcsheet 

REDACTED 

(ched< tD Indican certljlcat;on) 

/<amp/eft! <JttadM,d -l<shHt) 

FOR PUBLIC INSPECTION 

1010812013 
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(100) Service Quality Improvement Reporting 
Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name - Pe~on USAC should contact regarding this data 

5Sl351 

LIRCOUf Cl'Y TEL SYS 

2014 

JOHN CHRI STIAN 

<035> Contact Telephone Number- Number of pe~on identified in data line <030> 775.962 .5131 

FCCForm481 

OMB Control No 3060-0986/0MB Cont rol No 3060-0819 

July 2013 

<039> Contact Email Address - Email Address of pe~on Identified in data line <030> si>cgunelcturbonet. co~n 

<110> Has your company received its ETC certification from the FCC? 
If your answer to Line <110> is yes, do you have an existing §54.202(a) "5 

<111> year plan" filed with the FCC? 

If your answer to Line <111> is yes, then you are required to file a progress 
report, on line <112> delineating the status of your company's existing § 

54.202{a) "5 year plan" on file with the FCC, as it relates to your provision of 
voice telephony service. 

<112> Attach Five-Year Service Quality Improvement Plan or, in subsequent years, 

(yes / no) 

yes/ no) 

your annual progress report filed pursuant to 47 C.F.R. § 54.313{a)(1). If your company is a 

CETC which only receives frozen support, your progress report is only 

required to address voice telephony service. 

Please check these boxes below to confirm that the attached PDF, on line 

112, contains a progress report on its five-year service quality improvement 

plan pursuant to § 54.202(a). The information shall be submitted at the wire 

center level or census block as appropriate. 

<113> Maps detailing progress towards meeting plan targets 

<114> Report how much universal service (USF) support was received 

<115> How (USF) was used to improve service quality 

<116> 

<117> 

How (USF)was used to improve service coverage 

How (USF) was used to improve service capacity 

<118> Provide an explanation of network Improvement targets not met 
in the prior calendar year. 

L..-

100812013 

Name of Attached Document (.pdf) 

<1ge2 
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(ZOOI Service Outap Repon1111 (Votcel 

Data Collection Form 

<010> Study Area Code 

<OlS> Study Area Name 

<020> Program Year 

<030> Contact Name- Person USAC should contact regarding this data 

5523 51 

LIBCOUI CTY TEL SYS 

2014 

JOHN CHRISTIAN 

<035> Contact Telephone Number - Number of person ldentifieil in dateline <030> ns. 962.5131 

<039> Contact Email Address - Email Address of person identified In data line <030> sixguntolcturbonet . com 

<220> <a> <bl> <b2> <b3> <b4> <cl> <c2> 
NORS 

Reference OutapSbrt OutapStlrt OutqeEnd OUtlp End Number of 
Number Date Time Date rne Customers Affec:ted Total Number of 

Customers 

"' "'v" ULLUVI ''" 

W\ ,. I\:> I lt::t::l 
-

1Ml8/2013 

<d> 

9U FKIIltles 
Affected 

(Yes/No) 

.... 

-

. -age3 

FCC Form 481 
OMB Control No. 306()-()986/ 0MB Control No 3060-<1819 
July2013 

<e> <f> <g> <h> 
old This autace 

Service Outa&e AtfKt Multiple 
Oesaiption (Check StvdyAten Service Outace I'Nventlltive 

Ill that apply) (Yes/ No) Resolution Procedures 

-

Page 3 



1700t Pnc:e otrennp lndudlna voice Rm on. 
Dllt.l Collection Fonn 

<010:> Study Area Code 

<OlS> Study Area Name 

<020> Program Ye;w 

<030> Contact Name- Person USAC should contact rl!lardlng this data 

552351 

LII'ICOLN CTY TE.L SYS 

2014 

JOHN CliRtSTIAN 

<035> Contact Telephone Number - Number of person identified in data Nne <030> 775.962.5131 

<039> Contact Email Address. Email Address of person Identified In data line <030> sixgunOlcturbonet -"""' 

<701> Residential Local Service Charge Effective Date 

<702> Single State-wide Residential Local Service Charge 

ll /1/2013 I 
---- ~-·- .. -- -----

<13> ' . -. ·- -;,, <bl> <b2> <703> <al> <a2> 
Residential t.oc.l 

<b3> 

State Exchanp (ILEC) SAC(CETC) Rat. Type Servic:e Rm Stilt. SUbscriber Line CINIIJI 

--See att ached worksheet 
--

1010812013 

<b4> 

FCC Form 481 
OMB Control No, 306()..0986/0MB Control No 3060-0819 
Juty2013 

<bS> <c> 
Mllndlltory Extended Area 

age4 

Stat. Uni'IH!rsal Servic:e Fn 5ervloe Charp Tom! per line Rates and Fa• 

Page4 



(710) Bro•dblnd Prlc• Offennp 

Data Collection Form 

<010> Study Ar9 Code 

<015> Study Area Name 

<020> Protram Year 

<030> Contact Name - Person USAC should oontact re~arding this data 

55l lS1 

LIXCOLB CTY TBL SYS 

lDH 

JOilX Cl!RISTIJ\N 

<035> Contact Telephone Number- Number of person Identified in diltallne <030> 7 75 .9G2 .5131 

<039> Contact Email Address- Email Address of person identified In dltallne <030> • i.xgunelcturbonet. com 

FCC Form481 

OMB Control No 3060-0986/0MB Control No 3060-0819 

July2013 

<711> <al> -:-:~.-. •r.r~_. .. I , :-... :'f?' ~~2~ - -7.:"':":~-~"':'"' ~<b1> · ·~·r"'·.:!-"';~~~ - <b2~ -y.;_~.::o ~~r.-::~ <c> ~~--~·?=~ ~ - -~dt~ -~~~W_;--- ~~2.;·· ··· · 7: ·:--~•?""· -~>-· "'}": ·7;.~·--;.~· -~d4~to. - --

Brodlnd SeMc:e- Us8p Alowance 

S1ate fteluleted DownloMI Speed Broadlland SeMot - lJsl&e Allcwance Action T ...... WIMn 
State Ex ...... ce(ILEC) Resident! .. Rate Ffts Total Rate ....t Fees (i'o'llps) Upload Speed (Mbps) (GI) Umlt ReiiChed {select} 

-Se e attached ... :nAAt 

Page S 

1010812013 

PageS 



(BOO) Operatlftl Companies 

Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name - Person USAC should contact regarding this data 

552351 

LINCOLR CTY TEL SYS 

2014 

JOHif CHRIST:u.l'l 

<035> Contact Telephone Number- Number of person Identified in data line <030> 775.962. sl31 

<039> Contact Email Address - Email Address of person ldentifil!!d In data line <030> sixgunclcturbonet. com 

<810> Rl!!porting Carrier 
LINCOLN COUNTY TBLEPHONB SYSTEM, INC. 

<811> Holdifll Company Lincoln COCMrunie4tions, Inc. 

<812> Operating Company Linco ln County Telephone Sy•t el\, Inc. 

------- ~ - ---- - . . ·--·· - ·····- ~a2> . -~"·: · <al> 

Affiliates SAC 

... -• 
"'"'"' ILLO\JI n;::u YYVI "" 

1010812013 

- ·-·-··· -

... .......... 

·· -

age6 

FCC Form481 

OMB Control No 3060-0986/0MB Control No 3060-0819 

July 2013 

<a3> 

Doing Business As Company or Brand Deslcnatlon 

Page6 



(900) Tribal Lands Reporting 
Data Collection Form 

<010> 

<015> 

<020> 

<030> 

<035> 

<039> 

<910> 

<920> 

<921> 

<922> 

<923> 

<924> 

<925> 

<926> 

<927> 

<928> 

<929> 

Study Area Code 552351 

Study Area Name LIIICOLII CTY TEL SYS 

Program Year 2o14 

Contact Name- Person USAC should contact regarding this data JOHN cHRI STIAN 

Contact Telephone Number - Number of person identified in data line <030> 775. 9G2. stn 

Contact Email Address- Email Address of person identified in data line <030> Bi"lJUllOl cturbonet . com 

Triball.and(s) on which ETC Serves 

Tribal Government Engagement Obligation 

If your company serves Tribal lands, please select (Yes, No, NA) for 

each these boxes to confirm the status described on the attached 

PDF, on line 920, demonstrates coordination with the Tribal 

government pursuant to § 54.313(a)(9) includes: 

Needs assessment and deployment planning with a focus on Tribal 

community anchor institutions; 

Feasibility and sustainability planning; 

Marketing services in a culturally sensitive manner; 

Compliance with Rights of way processes 

Compliance with Land Use permitting requirements 

Compliance with Facilities Siting rules 

Compliance with Environmental Review processes 

Compliance with Cultural Preservation review processes 

Compliance with Tribal Business and Ucensing requirements. 

Select 

(Yes,No, 

NA) 

~ 

10/D812013 

Name of Attached Document (.pdf) 

. rJge7 

FCCForm481 
OMB Control No. 3060-0986/0MB Control No 3060-0819 

July2013 

Page 7 



(1100) No Terrestrial Backhaul Reporting 
Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name- Person USAC should contact regarding this data 

<035> Contact Telephone Number- Number of person identified in data line <030> 

<039> Contact Email Address- Email Address of person identified in data line <030> 

Please check this box to confirm no terrestrial backhaul D 
<1120> options exist within the supported area pursuant to § 54.313(G) 

<1130> 

Please check this box to confirm the reporting carrier offers 

broadband service of at least 1 Mbps downstream and 256 kbps 

upstream within the supported area pursuant to§ 54.313(G) 

D 

552351 

LINCOLN CTY TBL SYS 

2014 

VOHN CHP.ISTIJ\N 

775. ! 62 . 5131 

sixguru~lcturbonet. com 

10/0812013 

FCC Form481 
OMB Control No 3060-0986/0MB Control No. 3060-0819 
July 2013 

... age 8 
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(1200) Tenns and Condition for Ufellne Customers 

Ufellne 
Data Collection Fonn 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name - Person USAC shoul:l contact regarding this data 

<035> Contact Telephone Number- Number of person identified in data line <030> 

552351 

LIIIICOIM CTY TEL SYS 

2 0 14 

JOHN CHRISTIAN 

7 7 5 . 962.5131 

<039> Contact Email Address- Email Address of person identified in data line <030> eixgunMl cturbonet. com 

<1210> Terms & Conditions of Voice Telephony lifeline Plans 55l3S1· W·LINB121D 

Name of attached document (.pdf) 

FCC Form 481 
OMB Control No. 3060-0986/0MB Control No. 3060..()819 
July 2013 

.. ge9 

<1220> Link to Public Website HTTP-----------------------------------------------------------------

<1221> 

<1222> 

NPiease check these boxes below to confirm that the attached PDF, 

on line 1210, or the website listed, on line 1220, 
contains the required information pursuant to§ 

54.422(a)(2) annual reporting for ETCs receiving low-Income 

support, carriers must annually report: 

Information describing the terms and conditions of any voice lmJ 
telephony service plans offered to lifeline subscribers, 

Details on the number of minutes provided as part of the plan, 1m 

<1223> Additional charges for toll calls, and rates for each such plan. U:zll 

1010812013 Page9 



~age 10 

(2000) Price Cap tarrier Additional Documentation FCC Form 481 

Data COllection Form OMB Control No 3060-0986/0MB Control No 3()60.{)819 

lndudmg Rate-of-Return Comers a/Jfi/Oted wtth Pria Cap l..oa11 Exchange CDmers July 2013 

<010> Study Area Code 552351 

<015> Study Area Name LINCOLN C'I'Y 'l'EL SYS 

<020> Program Year 2 0 14 

<030> Contact Name - Person USAC should contact regarding this data JOHN CHRISTI AN 

<035> Contact Telephone Number- Number of person identified in data line <030> 7 75 .962 . 5131 

<039> Contact Email Address- Email Address of person identified In data line <030> sixgunslctu rbone t . com 

~-~-..,~~-.~~~--

CHECK the boxes below to note compliance as a recipient of lncnmental Connect America Phase I support, frozen HIJh Cost support, Hicfl Cost support to offsat access cha!J8 reductions, and Connect America Phase II 
support as set forth In 47 CFR § 54.313(b),(c).(d).le) the Information reported on this form and in the documents attached below Is accurate. 

<2010> 
<2011> 

<2012> 
<2013> 
<2014> 
<2015> 

<2016> 

<2017> 
<2018> 
<2019> 
<2020> 

<2021> 

lncnmental Connect America Phase I reporting 
2nd Year Certification (47 CFR ~ 54.3~b)(1J) 
3rd Year Certification {47 CFR § 54.313(b){2)} 

Price Cap carTter Receivin1 frozen Support Certlflcation {47 CFR t 54.31~1)) 
2013 Frozen Support Certification 
2014 Frozen Support Certification 
2015 Frozen Support Certification 
2016 and future Frozen Support Certification 

Price Clp Clrrier Connect America ICC Support (47 CFR § 54313(d)) 
Certification Support Used to Build Broadband 

Connect America Phase II Reportlna {47 CFR § 54.313(e)t 
3rd year Broadband Service Certification 
5th year Broadband Service Certification 
Interim Progress Certification 
Please check the box to confirm that the attached PDF, on line 2021, 
cont~lns the required information pursuant to§ 54.313 (e)(3)(ii), as a recipient 
of CAF Phase II support shall provide the number, names, and addresses of 
community anchor Institutions to which began providing access to broadband 
service in the preceding calendar year. 
Interim Procress Community Ancl:or Institutions 

a 

~ 
ICl 

~ 
Name of Attached Document Ustlng Required Information 

1010812013 
Page 10 



(JGODJ!Im Ofllelum c....., Addlllout Doaan-11 

Dllta Ollllcboll FOrm 

<010> Study Ateo Code 
<015> Study Aru Nome 

<020> ..._.,Year 

552351 

LINCOLII en TBL SYS 

2014 

<030> Contoct Nome · Person USAC should oont.ct ,_.!ire th~ dilb JOHII CBRISTIA!I 
<035> Contoct TolophoMNumber-lknnborof porsonld.ntlflod In datollne <030> 775 . 9&2. 5131 
<039> Contact Ema~ Address - Emo~n Address of.,..._.. identffied in dat:JIIine <030> • iJCa'Wlllllcturbonet . com 

FCC Form <131 

OMB Control No 306~6/0MB Control No 3De0~1t 

July 2013 

CHECK tM boo•• bolaw to note co...,lr.nco on IU n .. yur HM<e quolltv pion (puu .. nt to 47 CI'R f 54.202(aJJ one!, lor privately Mid carriers, ensu~n1 compli.,ce with tho ftnandal reportl1111 requlremonts sot forth In 47 
CFA 154.J13(fl(lJ. I further cortlfy that the lnfarrnotlon rop-d on this form and In the documents attochod bolaw I• accuroto. 

11rocrea llleport on 5 'Yaar Plen 

(3010) MHe.tone Certlflcotion {47 CFR § 543ll(IJ(1J(IJJ 

Ploosedleckthk box to conform thotthe ottoclled POF, on lne 3012, 

oonQinsthe required lnforrnotion pursuontto t 54313 (IJ(1Kiil. ••• 
(3011) redpient of CA.F Phase II support shan provide the number, names, and 

address~.t of community anchor fn.stltutlons to whleh began providin1 
o~cc.ess to broadband service 1n the precedineulendaryear. 

{3012) Community Anchor lnstftutfons (47 CFR t 54.313(1)(1)(11)} 
(3013) Is vourcompony • Privately Held ROR C..rrlor (47 CFR t 54.313(~(211 
(3014) lfyoJ, doesyourcompony file the RUS onnuol rtport 

Please check these boxes to confirm thatth• .tt1ched PDF, on tine 3017, 
contains the requlnod Information pursuant tot 54.313(~{2) compliance 

requites: 
(301S) Electronic oopy oftt1elr annwol RUS roportJ (Operotlnc Report for 

Ttlecommunbtlons Borrowers) 

(3016) PDF of 8a&lnce Sheet, Income Stltement ~nd Sbte:me:nt of Cash Flows 

Jfthe respon.se fsyeson line 3014, ..ttach your company's RUS annuill 
report and all required dot:umentation 

(3017) 

(3018) If the response Is no on lrne 3D14,15your company audtted? 

If the response is yes on line 3018. please check the boJCes below to 
confirm yoor Jubmrsslar:, on line 3026 pursuant to§ S4.313(f)C2), contlins 

130191 
Eidler 1 copy of their audlod flnan<lolstatemont; or (2) a financial report 

in a format comporo~le to RUS Operatinl Report forT eleco,..,..nications 
(3020} POF of Balance Sheet, lncomeSmtomontand Stotemontofc..sh Flows 

130211 
Monoroment letter ~sued by tho independent eertlflod public accoun~nt 
that performed the COinl>'Onv's finonciolaudit 

(3022) 

(3023} 

(3024) 

(3025) 

If ttle re.sponse is no on Cine 3018, please check the boxes below 
to confirm your submission, on line 3026 pursuant to§ 54.313{1)(2), 
contains; 
Copy of their flnant.:lal.statement which has been stJbjeet to review by an 
•ndependent certified public accountant or 2) • ffnanciilll report In a 
form1t comparable: toRUS Opeminl ReportforTellcommunk:aions 
&or rowel'$, 
Underlvinl information subjected to a rniew by an Independent certified 
pubtk KCountant 
Undtrlvina Information Jllbjected to on offar u rtltlcatlon. 

POF of Balance Sheet, Income stotemont ond Stotament of C..sh Flows 

(3026} Attach tho wortsheot hstlng "'quired Information 

Name of Attoched Document llstlni Roqu~ed Information 

N1me of Att1ched Document Usting Required Information 

Name of Attiched Document listing Required Information 

Name of Att1ched Document llstln& Requfrtd Information 

1010812013 

D 

W(Yes/Nol 
l(l]CYts/Nol 

rn 
IZll 

552351-NV-LINBJ 017 

c:::J(Yos/No) 

D 
D 
D 

D 

r::l 

B 

•ge11 

, ••• u 



Page 12 

fCCform481 Certlflcatfon • Reportlns canter 
Data CollectiOn Form OMB Control No. 3060.()986/0MB Control No lOGG-0819 

July 2013 

<010:> Study Area Code 
SSlJSl 

<015> Study Area Name LINCOLN Cl'Y TI!L SYS 

<020> Program Year 2014 

<030> Contilct Name - Pe,..on USAC should contact regarding this data JOHN CHRISTIAN 

<035> Contact Telephone Number- Number of person identified in data line <030> 175 · 962 • Slll 

<039> Contact Email Address· Email Address of person ldentifoed in data line <030> BixgwUtleturbonet • c011 

TO BE COMPL£TED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF: 

Cenlflc.atlon of Officer as to the Accur.cy of the Data Reponed for the Annual Reponing for CAF or Ll Recipients 

I certify that I am an officer of the reportlns carrier; my responsibilities indude ensurms the aauracy of the annual reporttns requirements for universal servkle support 
recipients; and, to the best of my knowled&e, the Information reported on this form and In any 1tt1chments Is accurate. 

Name of Reportins carrier: LINCOLN CTY TBL SYS 

Signature of Authorized Officer: CERTIFIED ONLINE 
Date 10/08/2013 

Printed name of Authorized Offk:er: John Chri•tian 

lr;tle or position of Authorized Offk:er: Preaident 

elephone number of Authorized Officer: 775-962-5131 

~tudy Area Code of Reportlnl Carrier: S52JS1 Filing Due Due for this form: 10/15/2013 

Persons wilfully mokln& fllse •talllments on this form can be punished by fino or forfeitur. under tho Communi<atlons Aet of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment 
undorTide18 ofthe United SQ!os Code, 18 U.S.C. § 1001. 

1010812013 



Pagel3 

FCCform481 Certification -Acent I tamer 
Data Collection form OMB Control No 3060-0986/0MB Control No. 3060-0819 

J~ly2013 

<010> Study Area Code 
552351 

<015> Study Area Name LIIICOLN CTY TBL S~S 

<0~0> Pro ram Year ~014 

<030> Contact Name- Person USAC should contact reprdlnc this data JOHN CHRISTIAN 

<035> Conta<tTelephone Number- Number of per$00 identified In data rone<030> 775 · 962 • 5131 

<039> Contact Email Address- Email Address of person identified In data line <030> sixgunalcturbonet · """' 

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF: 

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or Ll Recipients on Behalf of Reporting carrier 

I certify that (Name of Agent) Ia authortud to submit the Information reported on behalf of tha reporting carrier. I 
also certify thlt I am an officer of the reporting carrier; my responolbllltleolnclude ensuring the accuracy of the annual data repor11ngraqulraments provided to the authorized 
agent; and, to the but of my knowledge, the reports and data provided to the aUihortzad agent Is accurate. 

Name of Authortred Agent: 

Name of Reporting Cllrrier: 

Signature of Authorized Officer: Date: 

Printed name of Authorized Officer: 

Tltle or posiUon of Authotl>ed Officer: 

elephone number of Authorized Officer: 

Study Ateo Code of Reporting C.rrier: Filing Due Date forth Is form: 

Pe1>011s wflfull\l mokinc flllse statements on this fonn con be punbhod byt!neor forfeituro under the OO~M~<JnicatlonsAct of1934, 47U.S.C. H 502. 503(b), orfln<o or Imprisonment 
undorTitle 1&ofthe Un~ States 00de, 18 U.S.C. § 1001. 

TO BE COMPLETED BY THE AUTHORIZED AGENT: 

Certification of .Acent Authorized to File Annual Reports for CAF or Ll Recipients on Behalf of Reportinl Carrier 

~ as acent for the r"'''rtin& nrrler, certify tllat I am aulhori>ed to submit tile annual reports for universal servlc:tl support recipients an bella If of the nportinc center; I ha.,. pn>vlded 
die data reported herein based on data p...-cl by the reportltll carrier; and, tD die best of my kniiWiod&e, the lnformollon reported herein Is accurate. 

Nome of ReporUnA_CIIrrler: 

Name of Authorlrod Agent or Employee of Agent: 

iignature of Authorized Agent or Employee of Agent: Date: 

Printed name of Authorized Agent or Empioyeo of Aaent: 

itle or position of Authorized Agent or Employee of Agent 

elephone number of Authorized Agent or Employee of Agent: 

Study Areo Code of Repottinr C.rrier: Flllnr Duo Date for this form: 

Peroons wUifuiV mokinc fotso statements on this fonn can be punished by fine or forfeiture under tho ODmmunk:otionsAtt of 1934, 47 U.S.C. §§ 502. S03Ib), or fino or imprisonment undorTitle 
18ofthe United Statas COde, 18 U.S.C. § 1001. 
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(800) Operatlna Companies 

Data COllection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name· Person USAC should contact regarding this data 

552351 

LINCOLR CTY TBL SYS 

2014 

JOHN CHRISTIAN 

<035> Contact Telephone Number- Number of person identified In data line <030> 775 · 962 · srn 
<039> Contact Email Address - Email Address of person Identified in data line <030> sixgwt•lcturbonet . com 

<810> Reporting Carrier 
LIIIICOLN COUIITY TBLBPBOIIII SYSTEM, INC. 

<811> Holding Company Lincoln eom.unications, Inc. 

<812> Operating Company Lincoln County Te l ephone By•tem, rne. 

--···· -- . - -- · ------· - .. 
<al> 

Affiliates 

LC TURBONET 552351 

<a2> 

SAC 

1010812013 

- .. · · · -· 

DBA 

----- ···-- - . 

FCC Form481 

OMB Control No. 3060-0986/0MB Control No 306~19 

July 2013 

.......... - - ------
<a3> 

Doing Business As Company or Brand Designation 
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Lincoln County Telephone Sys, Inc. 

FCC 481 

(500) Service Quality Standards & Consumer Protection Rules Compliance 

Voice 

Consumer Protection 
Lincoln County Telephone Sys, Inc. complies with the requirements of 47 CFR Part 64 
Subpart U, Customer Proprietary Network Information and the Federal Trade Commission Red 
Flag rules to prevent identity theft. A manual for each of those programs is in place and is part 
of the employees' handbook. Employee training is conducted annually and new hires are 
instructed on the programs as required by their job functions. 

Service Quality Standards 
There is no service standard established by the Public Utilities Commission of Nevada. Lincoln 
County Telephone Sys, Inc. is committed to providing the highest quality service to its 
subscribers. 
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Lincoln County Telephone Sys, Inc. 
FCC 481 

(600) Functionality in Emergency Situations 

Back-up Power 

Lincoln County Telephone System, Inc. has the following back-up power capabilities: 

Central Office Switch Battery Life Generator Fuel Type Fuel Capacity 
Lake Valley Remote 8 Hours Fixed Propane 500 Gallons 
Pioche Host 8 Hours Fixed Diesel 200 Gallons 
Panaca Remote 8 Hours Fixed Diesel 500 Gallons 
Caliente Remote 8 Hours Fixed Diesel 500 Gallons 
Alamo Remote 8 Hours Fixed Diesel 100 Gallons 
Sand Springs Remote 8 Hours Fixed Propane 500 Gallons 

Subscriber carrier: 
RSC/48 8 Hours Portable Diesel 100 Gallons 
RSC/120 8 Hours Portable Diesel 100 Gallons 
SIERRA200 8 Hours Portable Diesel 100 Gallons 

Network Interface Devices (NIDs) 
Lincoln County Telephone System, Inc. has 2251 customers with metallic 
(copper) connections to the Central Office and their NIDs are powered from the 
Central Office. 

Lincoln County Telephone System, Inc. has 33 customers with non-metallic (fiber 
optic) connections to the Central Office. These customers' NlDs are battery 
powered in case of emergency. The batteries are rated to last 8 hours with no use 
and 4 hours with constant use. 

Abilitv to reroute traffic around damaged facilities: 
Lincoln County Telephone System, Inc. has two middle mile connection points one with AT&T 
Nevada (established 1966) and the other with Moapa Valley Telephone (established 1996). 
These fiber facilities are used to transport Voice and Data from our service area to the world. 
The Voice and Data network used to transport traffic within our service area utilizes fiber to 
connect the Pioche, Panaca, Caliente, Alamo and Coyote Springs exchanges. The Sand Springs 
and Lake Valley exchanges are connected by digital microwave. Because there are less than 50 
customers in these two exchanges no redundant facilities are planned. Currently there are 
copper cable facilities between Pioche, Panaca and Caliente. This cable is used to provide 
redundant T l 's for the Voice network. Our 2013 plans call for a new fiber route between Panaca 
and Caliente that will be used for local service and will provide redundant interexchange 
services. Future plans include a SONET ring from our Caliente office that would connect to the 
Alamo central office via Coyote Springs providing redundant capacity between our exchanges 
and out to the world. 



Lincoln County Telephone Sys, Inc. 

FCC 481 

(600) Functionality in Emergency Situations 

Capability to manage traffic spikes resulting from emergency situations 
Lincoln County Telephone System, Inc. has 2,284 customers, switching capacity of 40,000 
simultaneous calls, and transport capacity for 192 simultaneous calls. In an emergency an 
additional transport capacity of 672 simultaneous calls could be installed. Lincoln County 
Telephone System, Inc. takes no responsibility for the capabilities of interconnected networks to 
manage traffic spikes resulting from emergency situations. 
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Lincoln County Telephone System, Inc. 
P.O. Box ISO 2nd Revised P.U.C.N. Sheet No. 97 

Canceling ht Revised P.U.C.N. Sheet No. 97 Pioche, Nevada 89043 

TariffNo. lA 

SCHEDULE NO. A-3 

LIPE(,!NE ~ERVICE 

A. Description 

Applicable to qualifying low-income, one-party residence custumers of the Utility who meet 
the eligibility criteria established by the Federal Communication~ Commission'~ Rule 
54.409(b). 

B. Conditions 

I. An applicant must meet all of the following criteria in order to b~ eligible for Lifeline 
Service: 

a. The customer's total household gross income does not exceed 150% of the 
federally established poverty levels set fonh for the number l'fpers..Jns in that 
customer's household as updated. The appli.;ant must provide documentation of 
incl,me, or that a member of the household receives, or is eligible to receive, 
benefits from a public program. 

b. The customer must provide documcntntion which demonstrates the total 
househl'ld gro:~s income of the applicant includes: 

(1) Most recent federal or tribal tax ret~;rn: or 
(2) Three consecutive months of all income statements for applicant's 

household within the sarne calendar year. Such income statements i ncludc 
all forms of income pursuant to 47 C.F.R. 54.400(f); or 

(3) Documentation which proves that the customer receives benefit from one 
or more of the eligible public programs listed below. 

c. Eligible public programs include one or more of the following programs: 

(!) Medicaid; 
(2) Supplemental Nutrition As~istancc Program (SNAP), formerly known as (1) 

Food Stamps; 
(3) Supplemental Security IJ1comc; 
( 4) Federal Public Housing Assistance; 
(5) Low~ Income Home Energy Assistance Progr-.:~•; 
(6) Temporary Assistance w Needy Families; or 
(7) Notional School Lunch Free Lunch Program. 

Issued: October J, 2010 Issued By: filing Acc•pted 
Ell•cllve 

Effective: January I, 2011 John W. Christian III 

Advice No.: 8 President 8 
Public Utilities Commlsston 

oiN&vuda 



Lincoln County Telephone System. Inc. 
P.O. Box ISO 

1st Revised P.U.C.N. Sheet No. 98 
Canceling Ori~iut~l P.U.C.N. Sheet No. 98 

Pioche, Nevada 89043 

Turm Nu. lA 

SCHEDULE NO. A-J 

LIFELINE SERVICE 

B. Conditions- (Cont'd} 

I. (Cont'd) 

d. The customer must sign, under penalty of JX1rjuf)', a cm:umcnl ;;crtilying. :h~ 
fJl!llwing b<:li.Jr;; the customer can 1\.--ceive Lifel!m~ Scrvi.:.l: 

{ l) Tht CllS!omer meets the criteria in B.l.a., b., and c., above. 
{2) That til~ cush.>mcr will notify the Utility when they no longer participate in 

the pro!Jram or programs. 

e. The rcsidcnc.: prcmis~s at which the residence servi(.;(: is {1;;1411e~t~d b; 'itl\l 
applicant's principal place of residence. 

f. There is only one telephone line serving the residence premises. The residence 
premises household (dwelling unit) shall consist of that portion of an individual 
house or building or one flat or apartment occupied by a single family or 
individuals functioning as one domestic establishment. 

2. Lifeline Service will not be furnished on a Foreign Exchange basis. 

3. A i:US1orn~r whn i~ eHgil"tlc fur the liti:llnc pro3rarn. t>ut has uopaid toll charges. shall 
oc cnrnllcd it' the cu:;u,mer agree~ to toil bl\~ekinc anci to sci ~~r. ~ pa~·mcnt .:rr~ngcm~nt 
for the unpaid tull balunce. To n:establish toll service, the custo1n~; must pny any 
outstanding toll bill in full. 

4. T<1ll biockin~ willl>o:: avuilab!e at no charge. If the customer chooses toll blocking the 
Utility will not charge a deposit. 

{C) 

5. (0) 

6. The FCC End User Common Line Charge doc~ not apply. 

7. T his service is also offered in compliance with NAC 704.680474. 

8. In order to verify a customer's continued eligibility through income documentation, the 
Utility shall contact those customers on an annual basis to determine whether or nottht: 
customers arc still eligible to receive Lifeline services. All customers that do nol 
provide documentation pursuant to Conditions B.l. demonstrating their continued 
eligibility within 60 days will have their telephone service switched to the full rate. 

Issued: Mi\l'.::h 2, 2012 

Effective: John W. Christian Ill 

Advice No.: ll President 

(C) 



Lincoln County Telephone System, Inc. 
P.O. Box 150 

2nd Revised P.U.C.N. Sheet No. 99 
Canceling ht Re\'isl.ld P.U.C.N. Sheet No. 99 

Pioche, Nevada 89043 

TarifrNo. lA 

SCHEDULE NO. A·3 

LifELINE SERVJC~ 

B. Conditions -(Cont'd) 

9. 

c. Rates 

In order to verify a customer's continued eligibility through the public program 
participation, the Utility shall review the list of customers provided by the Department 
of Human Resources who arc eligible to receive Lifeline services. Each carrier shall 
conW:t those customers no longer appearing on the list to determine whether or not the 
customers arc still eligible to receive Lifeline services. All customers that do not 
provide dtl\:um~mt:l.tion pursuant to Conditions 8 .1. demonstrating their continued 
.:ligibility within 60 days will haw their telephone service switched tl~ the full :ale. 

Rate Per 
Month 

I. Federal and State Lifelin~ Credits for a On.:· Party Lin~: ., 
a. Federal Lifeline Support Cn:dit 

(inclUllcs Fttleral End User Comm\10 Lin.: Cn:dit 
of $6.50 and remainder 52.75 cn:dit covenl basic service} 

b. Stat.: Lif.:lil!e Support Credit 

2. Federal End User Common Line Charge 
(This charge is waived to qualified customers) 

The following servict:s nrc included: 

$9.25 

3.50 

No Charge 

One p!U'ty, voice grctde Olc~o:ess to the public ~w:tchcd netwe>ri<: a standard white pngc 
listing. aCA.:css to ~m.:f!;cncy service~ (e.g .• 911 , f:.9ll ). tnuch caning. :!C(;Cs~ to o;x:rator 
services, access to intcrc~change services, unless toll bi(}Cking is provided: access to 
directory assistance; and Toll blocking. 

JSfiucd: March 2, 2012 Issued By: 

{C) 

(C) 

(T) 

(T) 
(C) 
I 

(C) 

(D) 

(T) 

(D) 

(1) 

Ad\'icc No.: 11 President 
/IJJG I 2012 i Effective: John W. Christian III 

Pub! c ohl•es t:Omm~ I 
..._ _ _ _ .o~L =-.J 



54.313 Lifeline Customers MOU and Additional Toll Charses 

lifeline subscribers receive the same residential service a~ ;, rc(JuiM subscriber, but at a rcd.;,a:i 

monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local callinc minutes. As 

/;Jr toll, llfelin~ ~ubscribl!rs, shn!l~~r to every LCTS subscriber, are free to choose their own toll usage 

plans through IXCs that serve LCTS. 
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OPERATING REPORT FOR 
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USDA·RUS BORROWER DESIGNATION 

OPERATING REPORT FOR 
11V05~ 1 

TELECOMMUNICATIONS BORROWERS PERIOD ENDING 

INSTRUCTIONS- S•e RUS BuilD/in 1144·2 lk!cerr.bt-!.", 21'!12' 

PART B. STATEMENT$ 01' INCOME AND RErAINEO EARNINGS OR MARGINS 

ITEM 
f'ftiORYEAR 1 TtliSYeAR 

I . locel Ne1wollc SeNices R-es 
2 . N.,...oot< Access SeNioes Rc .. nun 
3 . I.Dng D•stMc:e Network Ser.icos ReW!nueo .. Catrilr Biting and Colledlan Rcwnues 
f> Ml"""""""'u.RevellueG 
6 . UncaUectlbl& Reoenuas 
1. Net Opetallnt Revenue• (1th111 5 1 .. 1 G) 

8. Plant Specltk 0-'ions EXPC)flse 
IJ, Plant Nonspedlic OperaJions Ewr>ense (Exl;ludino Depr~ion .I Amolll.raUon) 

10. ~llone-
11. Amoruzetlon Ellponse 
12. CUI1ornor Operallofts Eape-
13. Corp>ra1e Opemtions Expense 

14. T_. 0po,.lln11 E-tos" lh141 13) 
15. Oper.~llng Income or U.rQlns (71ess I~) 

1&. Ollie< Opwa~ng lncorne end Expe~~su 

17. Sllle_l_T.xes 
ke. "-!elallncoone Taan 
Ill. OlhlrT-
20. T$10pe,.llng y,,.. (17+tl+1t) 

21 Net ClpenJUng lnc:oma or MarginS (15tl&-20) 

tt. lnl!lriSt on Funded O&bl 

23. ln1eltsl Ex-· CapolallAases 
24. Oilier lllle!HI Expense 

25. lollowance for Funds Used During Conslrucllon 
2&. Tot~~l Filled Cber- (Z2+2a.U.25) 
27. Nonoperating Nat "-e 

28. &u.l>nlinlll)' Items 
29. Junsdidlonal DUiertnaoS 
30. N!Jnregulallld Net Income 
81. lolal Nelln~ or Marvtns (21+27+28021•30·26) 
32. TIU!Til!lltS.sedan Income 
33, Ret.inod EaminDI Of Nergint . ·Y-
34. Mlscelkmeous Credlls Year-to-Dale 
35. Dl>lldends OGclelod (Common) 

" · Oi¥1dends ~ed IPrelarMdl 
37. Olhel OebiiS Year-1(>.0ele 

3B. TmnlletS to PatiONge C.pllal 
311. Rlllalnad Eeriiii'IJIS Gt Marolna End-of.f'erlocll(31+3l+34) •(3$+-U+•JJ 
40. Palrl>_(),op .. l 8egJnnln~~-GI·Year 
41. Transter. to Pair- C.pltal 

42. p...,...._ C.,ilaiCredll$ Roliteel 

cs. Pllltonogo C:aPIIal End-oi·Y••• (~1,..2) 

44 Amlllll Deb1 Service Povrnento 
45. Casl'l Rallo [(14+2D-10.tf)/7J 

••• Operelklg 1\0C!ual Rallol(14+20+26)171 

47. TIER 1{31+26) /26) 

48. OSCR [(31•26t10+11)1 441 

eor-1a1 Fonancial lnlormalion Subject to Pro1K11Ye Onlllf ln WC Dodcat Nos. 10-410, 07·135, 05-337,03-109, CC Dod<et Noa. 01~, 118-<45, 
GN Docket No. 0&-51, WT Docket No. 1 o-208, Before the Federal CommunlcoJtjona Commlselon. 
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1/SllMWS BORROWER DESIGNATION 
tNo3.(tl 

OPERAllNGREPORTFOR 
TELECOMMUNICATIONS BORROW£RS PERIOD ENDED 

INSTRUCTIONS - So•IKllp In the online oppl.caUon. 
t,,_,ct.•rr.bt.:r ~ 10U 

PART I - IT AUMENT 01' CASH FLOWS 
1. Betllnnlng CasllfCasl\ and E1111Walents pill& RUS COMIIUc:lion Fu!>d) -· I - --- ---

CASH FLOWS FROM OPERAllNG ACTJVIn£8 
2. Nellncomo 

Adiv~lmen/r lo Rec~lc Hoi lncc>me 10 H.l Casll Prollided by 011etatino AcJivilie' 
3. Md: Deore<illlion 
<1. Add: Amollizallon 

5. Other (E~plain) 

Ch"'f1D' in Opereling.Aosets lllld LNII>ililieb 
6. DecreaMI<tncreaHl ill AccoUtlls R-i-..able 
7. De~nei(Jncreaselin Malerlels 111111 tll\leniOtY 
a. OecreaSIII{lncre;uv)in Prepavmcnts ~d Delerrfl<l Charges 
g_ OecreaMI(Inc~e~~se)in O!ber eu.r.nt Assets 

10. lnctnst/IDKtUMllnAccounla P•va~ll 
11. lncraasel(Dtcrease)in AdvaiiC8 8l1Rngs a. ~ents 
12. lncn~aset(DecrmseJ In ~·• CurMnl URiilin 
1J. Nel Catll PtOYidedltU.edl by CJt)onotiiHJs 

CASH flOWS FROM FINANCING ACTIVITIES 
1<4. Oecreuel{lnctMM11n Noles Reoe~c 
15. lncmn.t(~a51) In Noles PaYIIble 
16. lncrusei(Oecrease)ln Customer l)aJIO$ll$ 
17. Hollncruui(Oectoasel in Long Tcnn Oe~l (blc:ludlrlg Cumin\ ~urilkls) 
18. lncreaGW(fllcreaselln Olher Llabililit~; & Detoned Credll$ 
111. lncre~De(lealel It> C4lpil•l Slock, Paill·ln Capllal. Memborslllo and Capilli I Certiliciii!S & Olhor C.Oital 
20. L""": Pll)'lnllnt or OIYfdiMICb 
21. L.ss: P•lrOIIISII! Cei>hal Cnldlls ReUred 
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INDEPENDENT AUDJTOR'S RUS MANAGEMENT LETTER 

To the Board of Directors 

Lincoln County Telephone System, Inc. 

We have audited the financial statements of lincoln County Telephone System, Inc. (the Company) for the year 
ended December 31, 2012, and have issued our reportthereon dated Aprll16, 2013. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America, the standards 
applicable to fmancial audits contained in GovemmentAuditing Standards issued by the Comptroller General of 
the United States, and 7 CFR Part 1773, Policy on Audits of Rural Utilities Service (RUS) Borrowers. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatements. 

In planning and perfonning our audit of the financial statements of Lincoln County Telephone System, Inc. for 
the year ended December 31,2012, we considered its internal control over financial reporting as a basis for 
designing our auditing procedures for the purpose of expressing an opinion on the financial statements. but 
not for the pu1·pose of expressing an opinion on the effectiveness oflhe Company's internal control over 
finanCial reporting. Accord ingly, we do not express an opinion on the effectiveness of the Company's 
internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. 

A material weakness is a deficiency, or combination of deficiencies, in internal control such that there is a 
reasonable possibility that a material misstatement of the Company's financial statements will not b~ 

prevented, or detected and corrected on a timely basis. 

Our con~lderation of internal control over financial repo•·ting was forthe limited purpose described in the 
first paragraph of this section and would not necessarily identify all deficiencies in internal control that 
might be significant deficienCies or material weaknesses. We did not identify any deficiencies in internal 
control over financial reporting that we consider to be material weaknesses, as defined above. 
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Section 1773.33 requires comments on sp~cific aspects or the internal control over financial reporting, 
compliance with specific RUS loan and security instrument provisions, and other additional matters. We have 
grouped our comments accordingly. In addition to obtaining reasonable assurance aboutwhetherthe financial 
statements are free from material misstatements, at your request. we performed tests of specific aspects of the 
internal control over financial reporting. compliance with specific RUS loan and security Instrument 
provisions, and of additional matters. The specific aspects of the internal control over financial reporting. 
compliance with speciflc RUS loan and security instrument provisions, and additional matters tested include, 
among other things, the accounting procedures and records, materials cuntrol, compliance with specific RUS 
loan and security instrument provisions set forth in 7 CFR Part1773.33(e) (2),and related party transactions 
and investments.ln addition, our audit of the financial stat~ments also included the procedures specified in 
7 CFR Parll773.38·45. Our objective was not to provide an opinion on these specific aspects of the internal 
control over financial reporting. compliance with specific RUS loan and security instrument provisions, or 
additional matters, and accordingly, we express no opinion thereun. 

No reports (other than our independent auditor's report and our indepemlentauditor's report on compliance 
and on internal control over financial reporting. a11 dated Aprill6, 2013) or summary of recommendations 

related to our audit have been furnished to management. 

Our comments on specific aspects ofthe internal control over financial reporting, compliance with spt:cific RUS 
loan and securit}' instrument provisions, and other additional matters as required by 7 CFR Part 1773.33 are 
presented below. 

COMMENTS ON CERTAIN SPECIFIC ASPECTS OF THE 
INTERNAL CONTROL OVER FINANCIAL REPORTING 

We noted no matter regarding Lincoln County Telephone System, Inc.'s internal control over nnancial 
reporting and its operation that we consider to be a material weakness as pre\•iously defined with respt:ctto: 

·::> The accounting procedures and records; 

o The process for accumulating and recording labor, material, and overhead costs, and the 
distribution of these costs to consln1ction, retirement, and maintenance or other expense 

accounts; and 

o The materials control. 
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COMMENTS ON COMPLIANCE WITH SPECIFIC RUS LOAN AND 
SECURITY INSTRUMENT PIWVISIONS 

At your request, wet have performed the prot·edures enumeratl'd below with respect to compliance with 
certain provisions orl:~ws, regulations, controcts. and gronl~. The procedure~ we performtod are summariz~d as 
follows: 

o Procedures performed with rospt!clto the requirement for a borrower to obtain written app111vaJ 
of the mortgagee to enter Into any controct, agreement, or lease between the borrower and an 
affiliate of Lincoln County Telephone System, Inc. for the year ended ~ccmber 31, 2012: 

Obtained and read a borrower-prepared scheduh: of new written contracts, agreements, or 
le:J.ses entered into during the year between the borrower and an affilinte as denned in 
Part 1773.33(e)(2)(i). 

J{l'Vif.!wed Board of DireL1or minutes to ascerl<lin wh~:ther board-approved written contr.lct:; 
arc Included in the borrower-prepared St'bl:'dule. 

Notl:'d tlw existence of written RUS appro\'al of t>ach controct listed by the borrower. 

;) Procedun: performed with nospect to the requirement to submit RUS Operating Report (11r 
Tele,·ommunications Borrowers to the RUS: 

1\gn•c amounts reported in the RUS Operaliii.(J UeJiort for Telecommunications Borrowers to 
Linwln County Telephune System, Inc.'s records. 

The results of our tests indicate that, with respect to the items tcsted,l.incoln Count)' Tl.'h.•phone Syst~.>m, Inc. 
curnpli<•d, in all matt•rial resp~.>cts, with the speclnc RUS loan and security instrument provisions referred tu 
helnw.1'he spedlk pru~:isions tested include thl.' requirenwnts that: 

r; The hurmwer has obtained written approval of the RUS to enter into any contract, agreement. ur 

le<lSL' with an affiliate defined in P<~rt 1773.33(E')(2)(i); and 

J>n1cedures did not indicate un)' new written contracts, agreements, or leases entered into 
during the year betwetm the borrower and nn arnliate. 

::.> The hllrrower has submitted illi Opt:raling Retlvrtfvr Telecomm•micaliorrs Bnrrowers to the ~US; 
and tht- Opemtin9 RerlCirt j(1r Telecommunit'alions Borrowers, as of l>ccemher 31, 2012, 
rcpresl'nted hy the bo1·rowcr as having been submitted lo the RUS, is in aAn:ement with Lincoln 
County Tl•lt:phone System, Inc.'s auditt:d ren1rds in all material respects. 
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COMMENTS ON OTHER ADDITIONAL MATTERS 

In connection with our audit of the financial statements of Lincoln County Telephone System, Inc~ nothing 
came to our attention that Cllused us to believe that Lincoln County Telephone System, Inc. failed tu comply 
with respect to: 

'J The reconciliation of continuing property records to the controllinggeneralledgerplant accounts 
addressed at 7 CFR Part 1773.33(c)(1); 

:> The clearing of construction accounts and the accrual of depreciation on completed construction 
addressed at 7 CFR Part 1773.33(c)(2); 

'.) The retiremrmt of plant addtessed at 7 CFR Parts 1773.33(c)(3) and (4); 

.J The approval of the sale, lease. ortransferof capital assets and disposition of proceeds for the s<~lc 
or lease of plant. m;ltcrial, ur scrap addr~ssed at 7 CJ:R P;lrl 1773.33( r)(S); 

u The disclosute of material related pa1ty transactions, in accordance with Statement ofFinandal 
Accounting Standards No. 57, Related Party Trunsuc:tions, forthe year ended December 31, 2012, 
in the financial statements rt>fercnctld in the first J'li1r.lgr'o1Jlh ,,r this report addressed at 7 CFR 
Part 1173.33(1.'); and 

) Tlw detailed schcdulc of investments. 

- Thert> \\'l'rt' nu investments in afftliated companies. 

'!'his repun is intended sutely fur the information and use of tht• Board of l>irectors, management, RUS, and 
SUJlplcmcntallenders, and is not Intended tu be,and should not be, used hy anyone other than these specified 
parties. 

Stockton, California 
Aprill6, 2013 
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